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Prior to this filing, Rural had not formally requested Commission approval to transfer to
Cypress its CPCN to operate a sewer system or the above-referenced sewer assets.

On October 10, 2013, Rural and Golden State filed Application 13-10-011, seeking the
Commission’s authorization for Golden State to purchase Rural’s water system assets
pursuant to an Asset Purchase Agreement (APA). Golden State is not purchasing the
sewer system facilities or the Shared Structure related to Cypress’ provision of sewer
service to customers located within the Rural water system. Pursuant to Section 5.1 of
the APA, Rural has agreed to file an advice letter with the Commission, pursuant to
Public Utilities Code Section 851, to formally transfer to Cypress its CPCN to operate a
sewer system and all of the assets described above that are used and useful for the
provision of such sewer service, including but not limited to the Shared Structure.

DISCUSSION:

The Commission should authorize and approve the formal transfer of sewer assets from
Rural to Cypress, including the CPCN, the Shared Structure, and all other assets used in
the provision of sewer service.

As discussed above, Mr. Baker has been operating the sewer system serving the Cypress
Ridge Community since the Commission granted the sewer CPCN to Rural in 2002. The
formation of Cypress in 2008 by Mr. Baker formalized this separate operating unit as its
own entity, but otherwise has had no impact to the operations of the sewer system. Mr.
Baker, as the 100% owner of both Rural and Cypress, operates the sewer system in the
name of Cypress in same manner, with the same assets and with the same staff and
management as when the system was operated in the name of Rural. The Commission
should approve this advice letter authorizing the formal transfer of the CPCN and all of
the sewer assets currently being used by Cypress because this will clarify the
Commission’s Administrative record, and confirm that Cypress—the entity that the
Commission has examined and endorsed as the sewer service provider over the last
several years—remains the Commission regulated sewer service provider.

Rural also requests that the Commission approve the transfer of the Shared Structure to
Cypress. This Shared Structure has been and continues to be used to house controls and
equipment for the operation of both water and sewer systems. Rural seeks to transfer the
Shared Structure to Cypress because the APA excludes the Shared Structure from the
water system assets that shall be purchased by Golden State. Pursuant to the APA, Rural
has therefore agreed to seek the Commission’s approval to transfer this asset to Cypress.

The Shared Structure is currently listed in Rural’s plant account in the amount of $50,000
with an un-amortized value of $30,050 as of December 31, 2013. Transfer of this Shared
Structure from Rural to Cypress will have zero impact on rate base or rates because this
plant is contributed plant and therefore is not (and shall not be in the future) in Rural’s or
Cypress’s rate base for ratemaking purposes. Moreover, both Cypress and Rural do not
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earn a return on rate base, but rather base rates on a return on margin methodology. Thus,
transfer of the Shared Structure from Rural to Cypress shall have no impact on rates.

Moreover, there will be no change in the operation of the Shared Structure. Attached
hereto as Exhibit D is a form of Shared Facilities Agreement that will be entered into by
and between Rural and Cypress for the purpose of permitting Rural to continue to use the
Shared Structure to provide water service to its customers until the Commission approves
the APA in Application 13-10-011. In the event the Commission does not authorize the
transfer of Rural’s water system assets to Golden State, this Shared Facilities Agreement
will continue to permit Rural to use the Shared Structure in connection with its water
system operations.

For the reasons set forth above, the public interest is promoted by the transfer of sewer
assets from Rural to Cypress, including the CPCN, the Shared Structure, and all other
assets used in the provision of sewer service. Upon approval of this advice letter, Rural
will formally transfer these assets to Cypress by an appropriate mechanism that may
include the following: (1) by quitclaim deed (without payment of consideration) from
Rural to Cypress; or (2) a distribution of the assets from Rural to its sole shareholder Mr.
Baker, and subsequent contribution of the assets from Mr. Baker to Cypress.

Commission Resolution ALJ-268 also provides direction on filings of this nature. Rural
sets forth below its responses to the relevant topics and questions identified in ALJ-268 in
bold text.

Rule 3.  Section 851 Transactions Eligible for Advice Letter Treatment

Regulated utilities may file advice letters for transactions which require Commission
approval under Section 851 and meet the following criteria:

a. The activity proposed in the transaction will not require environmental review by the
Commission as a Lead Agency under the California Environmental Quality Act (CEQA),
either because:

(1) A statutory or categorical exemption applies (the applicant must
provide a Notice of Exemption from the Lead Agency or explain
why it believes that an exemption applies), or Not applicable as
there is no project. The CPCN and asset transfer requested is
an__administrative function, not a construction project
involving environmental issues and the assets are being
transferred from one corporation to another corporation
owned by the same individual.

(2) The transaction is not a project under CEQA (the applicant must
explain the reasons why it believes that the transaction is not a
project), or This transaction does not come under CEQA as no
new_ facilities _are being built that could constitute a
construction project, existing facilities are being transferred
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from one corporation to another corporation that are both
owned by the same individual.

(3) Another public agency, acting as the Lead Agency under CEQA,
has completed environmental review of the project, and the
Commission is required to perform environmental review of the
project only as a Responsible Agency under CEQA. Not
applicable as there is no project. An Environmental Impact
Report (FEIR) for Cypress Ridge subdivision including the
original construction of both the water and sewer system was
certified by the Board of Supervisors of San Luis Obispo
County by Resolution 97-134 adopted March 18, 1997. So the
water and sewer facilities in place are covered by an
Environmental study.

b. The transaction will not have an adverse effect on the public interest or on the ability
of the utility to provide safe and reliable service to customers at reasonable rates. There
will be no change in the sewer system operations resulting from the approval of this
advice letter request as the same staff, management and ownership will remain in
place. The purpose of this request is to clarify the Administrative record of the
Commission_and to demonstrate the proper authorizations have been granted for
Cypress to continue to operate as a separate entity with all the necessary assets.

c. Any financial proceeds from the transaction will be either:

(1) Booked to a memorandum account for distribution between
shareholders and ratepayers during the next general rate case or
other applicable proceeding for that utility, or

(2) Immediately divided between sharcholders and ratepayers based
on a specific distribution formula previously approved by the
Commission for that utility. No_financial proceeds will be
transferred as the same person ownes both corporations as
only the administrative record is being corrected.

d. If the transaction results in a fee interest transfer of real property, the property does
not have a fair market value in excess of $5 million. The Shared Structure will be
transferred without the underlying land. Easements for the continued use of the
Shared Structure and underground facilities have already been properly recorded
for their continued use of above and below ground wastewater treatment facilities.
All easements have already been transferred from Rural to Cypress and were
recorded at no value on the recorded documents as no money changed hands.

e. If the transaction results in a sale of a building or buildings (without an accompanying
fee interest transfer of the underlying land), the building(s) does not have a fair market
value in excess of $5 million. The only building to be transferred is the Shared
Structure. The Fair Market Value of the Shared Structure is well below this $5
million limit. The Shared Structure’s original contributed book value was $50,000
and, as discussed above, will not result in any change in rate base for Rural or
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Cypress. In fact, the Shared Structure is the only asset that upon Commission
approval of this advice letter will be accounted for in a different manner, as all
remaining sewer and water assets have already been continually reported to the
Commission as separate operations.

f. If the transaction is for the sale of depreciable assets (other than a building or
buildings), the assets do not have a fair market value in excess of $5 million. The shared
structure was a contributed asset and this value has been amortized by Rural since
it was received into its plant in 2000 along with the developer constructed water
assets, separate from the sewer assets and it is requested to have the structure value
moved from the Rural list of assets to the Cypress list of assets in the same net
amortized value. As of 12-31-2013 Cypress has total assets with a gross book value
in_the amount of $5.149.493 as reflected in the 2013 Annual Report to the
Commission, of which $4,764.500 are contributed capital. So the company funded
portion is $384.893 and after depreciation through 12-31-2013 the net plant book
value of company funded capital is $341.606. Net book value may be more or less
than what a willing buyer or seller could agree upon if sold on the open market.
Considering the Rate of Margin earning authorized by the Commission, the fair
market value of Cypress is estimated at $1 million, considerably under the $5
million limit for Advice Letter filings.

g. If the transfer is a lease or a lease-equivalent, the total net present value of the lease
payments, including any purchase option, does not have a fair market value in excess of
$5 million, and the term of the lease will not exceed 25 years. No leases are required
for any of the physical facilities nor for the CPCN being transferred.

h. If the transaction conveys an easement, right-of-way, or other less than fee interest in
real property, the fair market value of the easement, right-of-way, or other interest in the
property does not exceed $5 million. All easements have already been transferred
from Rural to Cypress and were recorded at no value on the recorded documents as
no money changed hands.

i. The transaction will not materially impact the rate base of the utility. (This
requirement does not apply to telephone corporations subject to the Uniform Regulatory
Framework (URF) or which are not subject to rate of return regulation.) No rate base
impacts will occur because of this administrative record clarification of the CPCN
and physical assets.

j. If the transaction is a transfer or change in ownership of facilities currently used in
regulated utility operations, the transaction will not result in a significant physical or
operational change in the facility. There will be no physical or operational changes as
Charles M. Baker owns the assets of both Rural and Cypress; this request is to
clarify the administrative records of Cypress sewer assets and the CPCN.

k. The transaction does not warrant a more comprehensive review that would be
provided through a formal Section 851 application, Formal review is not required as
this request is not a project under CEQA, assets remain under the ownership of
Charles M. Baker, value of the assets are less than $5 million, and the amount of
rate base will remain the same for both Cypress and Rural.
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The following instructions are from ALJ 268 and the responses to those items are again in
bold text:

APPENDIX A GENERAL ORDER 173 REGARDING SECTION 851 ADVICE
LETTERS

Rule 4. Contents of Advice Letters

In addition to other information required by GO 96-B or its successor regulation, advice
letters shall include the following:

a. Identity and addresses of all parties to the proposed transaction; Rural Water
Company, Inc. and Cypress Ridge Sewer Co, are wholly owned by Charles M.
Baker 2299 Tattler Arroyo Grande CA.

b. A complete description of the property, including its present location, condition,
and use;

1. A contributed shared structure from the Rural plant account
“Structures” in the amount of $50.000 with an un-amortized value of $30,050 as of
12-31-2013 that has been and continues to be used to house controls and equipment
for the operation of both water and sewer systems currently within the Cypress
community. See attached plan view of the shared structure, Exhibit “E”.

2. All other assets reflected in Schedule B and the amortization schedule from
the attached 2013 annual report (Exhibit “C”) and the CPCN originally
granted to Rural.

C. The transferee’s intended use of the property; The use of the property and
equipment will continue the treatment of wastewater under the same management.

d. A complete description of the financial terms of the proposed transaction, No
financial terms are required for this transaction as no money changes hands with
the approval of this filing. Approval of this advice letter will more clearly define the
administrative records of the Cypress and Rural assets with regard to the control
building, the wastewater treatment and collection system and the CPCN.

e. A description of how the financial proceeds of the transaction will be distributed; No
distribution of proceeds is required, recorded rate base will remain the same after
approval as was the case before this request was made and no cash changes hands
for the building, wastewater treatment and collection system nor the CPCN.

f. A statement of the impact of the transaction on rate base (except for advice letter
applications filed by telephone corporations subject to URF or which are not subject to
rate of return regulation), and any effect on the ability of the utility to serve customers and
the public; No rate base change is requested nor necessary as Rural and Cypress
asset values change only to the extent of the shared structure being moved from
Rural’s list of contributed assets to Cypress list of contributed assets.
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g. For sales of real property and depreciable assets, the original cost, present book value,
and present fair market value, and a detailed description of how the fair market value was
determined (e.g., appraisal); The shared structure was a contributed asset and this
value has been amortized by Rural since it was received into its plant in 2000 along
with the developer constructed water assets, separate from the sewer assets and it is
requested to have the structure value moved from the Rural list of assets to the
Cypress list of assets in the same net amortized value. As of 12-31-2013 Cypress has
total assets with a gross book value in the amount of $5.149.493 as reflected in the
2013 Annual Report to the Commission, of which $4.764.500 are contributed
capital. So the company funded portion is $384.893 and after depreciation through
12-31-2013 the net plant book value of company funded capital is $341.606. Net
book value may be more or less than what a willing buver or seller could agree upon
if sold on the open market. Considering the Rate of Margin earning authorized by
the Commission, the fair market value of Cypress is estimated at $1 million,
considerably under the $5 million limit for Advice Letter filings.

h. For leases of real property, the fair market rental value, a detailed description of how
the fair market rental value was determined, and any additional information necessary to
show compliance with Rule 3 (g) above; Not Applicable.

i. For easements or rights-of-way, the fair market value of the easement or right-of-way
and a detailed description of how the fair market value was determined; Not Applicable.

j. A complete description of any recent past (within the prior two years) or anticipated
future transactions that may appear to be related to the present transaction, such as sales
or leases of interests in the same real property or real property that is located near the
property at issue or that are being transferred to the same transferee; or for depreciable
assets, sales of the same or similar assets or sales to the same transferee; As discussed
above, A. 13-10-011 currently pending before the Commission relates to the
purchase of Rural’s water system assets by the Golden State.

k. Sufficient information and documentation (including environmental documentation)
to show that all of the eligibility criteria stated in Rule 3 above have been met; Yes

1. The filing utility may submit additional information to assist in the review of the
advice letter, including recent photographs, scaled maps, drawings, etc; See attached

aerial view of the control building structure and other assets in the area, Exhibit F.

m. Environmental Information:

(1) Ifthe Applicant Believes that the Transaction is Exempt from Review under
CEQA. If the applicant believes that the transaction is exempt from environmental
review under a statutory or categorical exemption from CEQA, the applicant shall
provide the following information:

(a) Has the proposed transaction been found exempt from CEQA by
another government agency? Not Applicable.

(1) If yes, the applicant shall attach the Notice of Exemption to the
advice letter and shall state the name of the applicable public
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agency, the date of the Notice of Exemption, and the State
Clearinghouse number.

(i) If no, the applicant shall state the specific CEQA exemption or
exemptions that the applicant claims apply to the transaction,
including citations to the applicable State CEQA Guideline(s)
and/or statutes, and an explanation of why the applicant believes
that each exemption applies. The applicant shall confirm that no
exceptions to the claimed CEQA exemp‘uon(s) apply

If the applicant believes that the transaction is not a pI'O_]eCt under CEQA, the apphcant
shall include an explanation of its position. This transaction does not come under
CEQA as no new facilities is being constructed or requested to be constructed. Only
existing asset ownership and CPCN documentation are being clarified between two
existing corporations owned by the same individual is requested with this Advice
Letter. All sewer operations will continue doing business in the same manner after
this this approval.

(3) If another Public Agency, Acting as the Lead Agency. has Completed
Environmental Review of the Project and the Applicant Believes that the
Commission is a Responsible Agency under CEQA. If another public
agency, acting as the Lead Agency under CEQA, has completed an
environmental review of the project and has approved the final CEQA
documents, and the Commission is a Responsible Agency under CEQA, the
applicant shall submit the following information to the Commission Energy
Division staff handling CEQA issues: The development for which this
wastewater treatment facility was originally built caused the necessary
CEQA documentation to be completed as was approved by the County
of San Luis Obispo and was adopted under County Resolution 97-134
on March 18, 1997.

CONCLUSION:
For the reasons set forth above, the Commission should authorize and approve the
transfer of sewer assets from Rural to Cypress, including the CPCN, the Shared Structure,

and all other assets used in the provision of sewer service.

Rural Water Company

By:

Charles M. Baker, President

Attachments, Exhibits A through F and Service List



FRANK B & ASSOCIATES

WATER MANAGEMENT CONSULTING

May 2, 2014

California Public Utilities Commission
Attn. Water Branch

505 Van Ness Avenue, Room 3106
San Francisco, CA 94102-3106

Subject: Advice Letter 22-SS, CPI-U, Cyptess Ridge Sewet Co.

Attached please find an original and two copies of Advice Letter 22-SS in
addition to the emailed PDF file. In accordance with Decision No. 92-03-093
and Resolutions W-4540, W-4493 and GO 96-B the following are a part of
Advice Letter 22-SS filing requesting authotity to collect $7,036 for 2013 CPI-
U increase of 1.5% for Cypress Ridge Sewer Co:

Advice Letter Cover Sheet

Advice Letter 22-SS

Tariff Sheets and Table of Contents
Summary of Earnings

Service List

SN

Should you have any question please call me at 805-525-4200.

Sincerely,

Frank Brommenschenkel
Frank B & Associates

134 DAVIS ST « SANTA PAULA » 93060
PHONE: 805-525-4200 « FAX: 805-525-7284

Frank.brommen@verizon.net



CALIFORNIA PUBLIC UTILITIES

COMMISSION

DIVISION OF WATER AND

AUDITS

Advice Letter Cover Sheet

(Date Filed / Received Stamp by CPUC)

In this space or on the back of this form:
1. Explain justification for requested Tier: CPI-U Resolution W-4540 & W-4493 GO96B9.3.1(4)
2. Describe service affected and how it is affected; 1.5% Service Charge Increase

AL # 22-8S Date Mailed to Service List: | Requested Effective Date: Requested Tier:
May 15, 2014
May 2, 2014 Tier1 Tier2 Tier 3
Replacing AL#: | Authorization for Filing: Compliance Filing? Rate $ | $7,036
D.92-03-093
0 0,
\(7;V(-)41946£i?]a3 & W-4540 Yes No[T] Impact %| 1.5% Increase
Director
Division of Water and Audits
505 Van Ness Ave.
San Francisco, CA 94102
water division@cpuc.ca.gov
(see attached advice letter for more information and grounds
for protest)
Company Name: Cypress Ridge Sewer Co CPUC Utility Number:
WTA
Address: PO Box 1826 WTB
WTC
City, State, Zip: Pismo Beach, CA 93448 WTD
SWR (Not Assigned) |
Contact Name: Phone No. Fax No. Email Address:
(]
* Frank Brommenschenkel 805-525-4200 805-525-7284 frank.brommen@verizon.net
Z | Charles Baker 805-481-4150 805-481-4266 ruralwater@me.com
Description:

3. Describe differences from related Advice Letters (Similar service, replacement filing) Standard filing
within Commission policy and procedures

Project Manager:
Analyst:

Due Date:
Completion Date:

{(FOR CPUC USE ONLY)
WTS Budget/Activity/Type Process as: oTierl o Tier2 o Tier3
B / / 20th Day 30th Day

Suspended on:
Extended on:

Resolution No.:

AL/Tariff Effective Date:

Rev. 03/04/08



Cypress Ridge Sewer Co

San Luis Obispo County
May 2, 2014
Advice Letter No. 22-SS

TO THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Cypress Ridge Sewer Company (Cypress) hereby transmits for filing the following changes in its
tariff schedules, which are attached hereto:

Cal.P. U.C. Canceling
Sheet No. Title of Sheet Sheet No.
194-SS Schedule No. 1, Residential Flat Rate Sewer Service 191-SS
195-SS Schedule No. 2, Commercial Flat Rate Sewer Service 192-SS

196-SS TABLE OF CONTENTS 193-SS

The last general rate increase became effective on December 1, 2009 pursuant to Resolution W-4795
dated November 20, 2009 which authorized a General Rate Increase of $98,628 or 29.8% for test year
2008 with a Rate of Margin of 20%. Current rates were effective on December 11, 2013, pursuant to
Resolution W-4968, which authorized a surcharge of $6.45 per month or 4.5% annual revenue increase
over a 24-month period.

These tariffs are submitted pursuant to Ordering Paragraph No. 1 of Decision No. 92-03-093, dated
March 31, 1992, Ordering Paragraph No. 2 of Resolution (Res.) W-4493, dated September 2, 2004, or
Ordering Paragraph No. 1 of Res. W-4540, dated June 16, 2005. The decision and resolutions authorize
Class B, C, and D water utilities and sewer utilities to file a request for a Consumer Price Index increase
once a year by advice letter. The increase is to be passed on to the utility’s customers in their quantity
rate and service charge. The above referenced decision and resolutions authorize Cypress to file the
attached rate schedules and to concurrently withdraw and cancel its present schedules for such service.

Cypress requests permission to increase its monthly service charge revenues by 1.5%, the CPI-U for
2013. This projected revenue increase of $7,036 will not result in a Rate of Margin that exceeds the
authorized Rate of Margin of 20%. Work papers justifying this increase have been provided to the
CPUC Division of Water and Audits staff.

This filing is made under provisions of General Order No. 96-B. The attached service list has been
noticed today by email. The customers will be informed of the increase with the first billing which
includes the surcharge, in accordance with G.O. 96-B, Water Industry Rule 3.2. This filing will not
cause withdrawal of service, nor conflict with any other schedule or rule.

CYPRESS RIDGE SEWER CO

Frank Brommenaehernded ﬁéyz

By:

Charles M. Baker, President

Attachments: Tariff Sheets, Service List, Advice Letter Cover Sheet, and Summary of Earnings

Post office Box 1826 Pismo Beach, CA 93448 - Phone 805-481-8432 - Fax 805-481-9072



Cypress Ridge Sewer Co Revised  Cal. P.U.C. Sheet No 194-SS
San Luis Obispo County Canceling Revised  Cal. P.U.C. Sheet No. 191-SS

Schedule No. 1

RESIDENTIAL FLAT RATE SEWER SERVICE

APPLICABILITY

Applicable to all residential sewer service.
TERRITORY

Cypress Ridge, within Tract # 1933, and including Golf Course Complex, San Luis Obispo

County.
RATES
Per Connection
Per Month
For all residential sewer Service...........ocvvvvvrenninviienieerenineeenne.. $109.83 )]
SPECIAL CONDITIONS

1. For a period of 36 months beginning April 29, 2013, all sewer service will have a
monthly surcharge of $8.87, subject to interest at the 90-day commercial paper rate
on the unpaid balance in the excess labor memorandum account.

2. For a period of 24 months beginning January 1, 2014, all sewer service will have a
monthly surcharge of $6.45, subject to interest at the 90-day commercial paper rate
on the unpaid balance in the excess labor memorandum account.

3. All bills are subject to the reimbursement fee set forth in Schedule No. UF.

(To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)
Advice Letter No. 22-SS Charles M. Baker Date Filed
Decision No. 92-03-093 President Effective

Resolution No. W-4493 & W-4540




Cypress Ridge Sewer Co
San Luis Obispo County

Revised

Canceling Revised

Cal. P.U.C. Sheet No 195-SS
Cal. P.U.C. Sheet No. 192-SS

Schedule No. 2

COMMERCIAL FLAT RATE SEWER SERVICE

APPLICABILITY

Applicable to all commercial sewer service.

TERRITORY

RATES

Cypress Ridge, within Tract # 1933, and including Golf Course Complex, San Luis Obispo County.

Per Connection
Per Month

For Golf Pro Shop.....cccevrevvrrinnnns $109.83 )
For Golf Maintenance Facility..... $109.83 )]
For Commercial/Office Facility... $109.83 ()
For Pavilion.......ccoeeeievnnveirirennne $109.73 4]

SPECIAL CONDITIONS

L.

A late charge will be imposed per Schedule No. LC.

2. Bills will be rendered in advance of the period for which service will be provided.

3. For a period of 36 months beginning April 29, 2013, all sewer service will have a
monthly surcharge of $8.87, subject to interest at the 90-day commercial paper rate
on the unpaid balance in the excess labor memorandum account.

4. For a period of 24 months beginning January 1, 2014, all sewer service will have a
monthly surcharge of $6.45, subject to interest at the 90-day commercial paper rate
on the unpaid balance in the excess labor memorandum account.

5. All bills are subject to the reimbursement fee set forth in Schedule No. UF.

(To be inserted by utility) Issued by (To be inserted by Cat. P.U.C.)

Advice Letter No. 22-SS Charles M. Baker Date Filed
Decision No. 92-03-093 President Effective

Resolution No. W-4493 & W-4540




Cypress Ridge Sewer Co
San Luis Obispo County

Revised

Canceling Revised

Cal. P.U.C. Sheet No
Cal. P.U.C. Sheet No.

TABLE OF CONTENTS

The following listed tariff sheets contain all effective rates and rules affecting the charges and service
of the utility, together with other pertinent information:

Subject matter of Sheet

Title page

Table of Contents
Preliminary Statement
Service Area Map

Rate Schedules:

Schedule No. 1, Residential Flat Rate Sewer Service

Schedule No. 2, Commercial Flat Rate Sewer Service
Schedule No. UF, Surcharge to Fund PUC Reimbursement Fee
Schedule No. LC, Late Payment Charge

Rules:

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.

No.

1 Definitions

2 Description of Service

3 Application for Service

4 Contracts

5 Special Information Required on Forms

6 Establishment & Re-Establishment of Credit

7 Deposits

8 Notices

9 Rendering and Payment of Bills

10 Disputed Bills

11 Discontinuance and Restoration of Service

12 Information Available to Public

13 Temporary Service

14 Continuity of Service

15 Main Extensions

16 Service Connections, Meters and Customer’s Facilities
17 Measurement of Service

18 Meter Tests and Adjustment of Bills for Meter Error

Cal.P.U.C.
Sheet No.
162-SS
196-SS, 70-SS (T)

71-S8S, 72-S8, 179-SS, 180-SS

19 Service to Separate Premises and Multiple Units; and Resale of

Sewer Service

20 Limitation of Wastes Discharged into the Utility’s Sewer System

73-SS

194-SS
195-SS
165-SS
77-SS

©
©

78-SS - 80-SS
81-SS

82-S8, 83-SS
84-SS

85-S8S - 87-SS
88-SS

89-S8S, 90-SS
91-SS —93-88
94-SS - 96-SS
97-S8, 98-SS
99-SS —107-SS
108-SS, 109-SS
110-S§S, 111-SS
112-S8

113-SS —-123-S8
124-SS - 127-SS
128-SS

129-SS —132-SS

133-SS
134-S8S, 135-8S

No. 21 Commercial, Institution, and Industrial Wastes 136-SS
(Continued)
(To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)

Advice Letter No. _ 22-SS
Decision No. 92-03-093

Charles M. Baker

President

Date Filed

Effective

Resolution No. W-4493 & W-4540




Cypress Ridge Sewer Co.
Summary of Earnings AL 22-SS

May 2, 2014
2009 CPI-U 2010 CPI-U 2011 CPI-U 2012 CPI-U 2013 CPI-U
Res. W-4795 Increase Increase Increase Increase Recorded Increase Authorized
20-Nov-09 2.7% 1.5% 3.0% 1.7% 2013 1.5% 2014

Operating Revenues:
Unmetered Revenue $ 429530 $ 11597 $§ 6646 $ 13433 $ 7,841 $ 483735 $ 7,036 $ 490,771
Operating Expenses:
Purchased Power $ 17,067 $ 27,393 $ 27,393
Other Vol. Rel. Exp. $ 39,150 $ 12,306 $ 12,306
Employee Labor $ 120,000 $ 149,549 $ 149,549
Materials $ - $ 7,502 $ 7,502
Contract Work $ 66,000 $ 77,008 $ 77,008
Transportation $ 6,700 $ 1,209 $ 1,209
Other Plant Maintenance $ 17,981 $ 657 $ 657
Office Salaries $ - $ - $ -
Management $ 3,000 $ 10,000 $ 10,000
Employee Pensions & Benefits $ - $ 6,681 $ 6,681
Uncollectible Accounts Expense $ - $ -
Office Services & Rentals $ 3,289 $ 6,169 $ 6,169
Office Supplies & Exp. $ 2,224 $ 2,729 $ 2,729
Professional Services $ 15,027 $ 26,577 $ 26577
Insurance $ 23,843 $ 24583 $ 24,583
Reg. Comm Exp. $ 5,618 $ 16,807 $ 16,807
General Expenses $ 337 $ 58 $ 58
Total Operating Expenses $ 320,236 $ 369,228 $ 369,228
Depreciation Expense $ 9,146 $ 11,423 $ 11,423
Taxes Other than Income $ 15,000 $ 14,075 $ 14,075
State Tax $ 7,567 $ 8,942 $ 8,942
Federal Income Taxes $ 11,705 $ 16,798 $ 16,798
Interest Expense $ - $ - $ -
Total Deductions $ 363,654 $ 420,466 $ 420,466
Net Operating Income (Loss) $ 65,876 $ 63,269 $ 70,305
Avg Plant $ 4,851,461 $5,149,493 $ 5,149,493
Avg Accum Depreciation $ 661,300 $1,637,176 $ 1,637,176
Net Plant $ 4,190,161 $3,512,317 $ 3,512,317
Less: CIAC $ 4,760,000 $3,170,711 $ 3,170,711
Plus: Working Cash $ 237 $ 237 $ 237
Rate Base $ (569,602) $ 341,843 $ 341,843
Rate of Return -12% 19% 21%
Rate of Margin 20% 16% 18%

Authorized Rate of Margin (ROM)} = 20%
Actual Rate of Margin (ROM) = 18%

Since ROM of 18% based on increased revenues is less than authorized ROM of 20% CPI should be granted.



Cypress Ridge Sewer Co.
May 2, 2014
Advice Letter 22-SS
Service List:

(As per section 4.3 of General Order No. 96-B)

Michael LeBrun, NCSD Mgr. Thomas J. MacBride Jr.
mlebrun@ncsd.ca.gov 505 Sansome Ste. Ste. 900
San Francisco, CA 94111
Rural Water Company tmacbride@goodinmacbride.com
ruralwater@me.com
Ann Watson
Denise Kruger watconsult@sbcglobal.net
Golden State Water Company
dikruger@gswater.com Ron Green
rgreen2275@charter.net

California Regional Water Control Bd.
Attn, David Le Caro

895 Aerovista Place, Ste. 101

San Luis Obispo, CA 93401-7906
DLaCaro@waterboards.ca.gov

CERTIFICATE OF SERVICE

I certify that the above referenced service list has been served a copy of Advice Letter # 22-SS on
May 2, 2014.

Executed in Santa Paula, California on May 2, 2014

Cypress Ridge Sewer Co

By. Foarnk Brommenschentel

Frank Brommenschenkel, Consultant



TO: BOARD OF DIRECTORS AGENDA ITEM

FROM: MICHAEL S. LEBRUN A%/~ G
GENERAL MANAGER
DATE: MAY 9, 2014 MAY 14, 2014

COMMITTEE REPORTS

ITEM

Review and discuss Committee meeting minutes.

BACKGROUND

The following committee mesetings were held for which meeting minutes are being provided:
. May 7, 2014 Finance and Audit Committee Meeting

RECOMMENDATION

It is recommended that your Honorable Board discuss the meeting minutes as appropriate.

ATTACHMENTS
A. Finance and Audit Committee Meeting Minutes

TABOARD MATTERSIBOARD MEETINGSIBOARD LETTEREDIMSECTION LETTERS\COMMITTEE REFPORT DOCK



MAY 14, 2014

ITEM G

ATTACHMENT A



NIPOMO COMMUNITY SERVICES DISTRICT

WEDNESDAY, MAY 7, 2014
9:00 A.M.

SPECIAL MEETING MINUTES

FINANCE AND AUDIT COMMITTEE

1. CALL TO ORDER, FLAG SALUTE AND ROLL CALL
Chairman Armstrong called the meeting to order at 9:00 a.m. Chairman Armstrong and
Director Vierheilig were in attendance along with Staff members Michael LeBrun, Lisa
Bognuda and Peter Sevcik. No public was in attendance.

2. REVIEW THE DRAFT 2014-2015 FISCAL YEAR BUDGET
Lisa Bognuda, Finance Director, presented the Item. Lisa Bognuda, Finance Director, and
Michael LeBrun, General Manager answered questions from the Committee. The

Committee suggested minor corrections.

The Committee did not take any action.

3. ADJOURN -The meeting was adjourned at 9:20 a.m.



